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ADARO (includes Paringin, Tutupan and Wara)

Commodity: Coal

IsProduter: True

Location: Tanjung district, Huln Sungai Ttara and Tabalong regencies, South K almantan.

ManagementOffice: PT Adare Indonesia, World Trade Clentre, Suite 704, Jin. Jendral Sudirrnan Fav 22-31, Takarta 12920, Indonesia Ph (62 21) 521 1265 Fax (62 2131 521 1266,
MineOffice: Adaro mine, PO Box 110 TTE, Tanjung Tabalong 71500, K alimantan Selatan, Indonesia. Pk (62 526) 21 99748, Fax (62 526) 21 996

ManagementContact: 4h Hoo Chia, general manager

{MineContact: Putu Sastrawan, operations manager

Geology: The Adare coal resources are contaned withn seams m Miocene sediments. The coal reserves consist of seven coal seams rangmg m thickness from 20m te 40m m the major seams and Jm to 20m mn the
munor seams. The coal has a specfic energy of 5,800-6,000 kealleg with 16%0-17% mherent moisture, 1% ash and 0. 1% sulphur

ResourcesReserves: Measured, mdicated and inferred resources of 1,800 Mt In Movember 1998, these mcluded Paringin 110 Mt Tutupan 655 Mt and Wara 1,015 Mt

Operation: Cpen cut

Treatment: Crushing

PlantCapacity: 22 Mipa

Comment: &daro was the biggest coal producer in Indonesia and the biggest open cut coal producer i the southern hermsphere Tts planned capacity of 20 Mtpa would arguably make Adaro the world's largest
expotter of sub-bituminous, steaming coal In addition, future plans were to increase the capacity to 20 Mtpa with the construction of an additional 10 Mipa facility at Eelanis plus an upgrading of the haul road and
mtroduction of additional mumng and hauling equpment. PT Adaro Indonesia had been established under a coal co-operation agreement between New Hope Corporation Ltd (through Indonesia Coal Pty Lid),
Mission Energy and PT Asmmco, m 1982 The operating penod under the agreement was 30 years begmnng m 1992 and expirng m 2022 and could be extended. Adaro was a steammg-coal depostt with among the
wotld's lowest sulphut and ash cottent, The mining operation began in 1991, explotting searns ranging from 15m-70m thick, spread over four blocks. The first two years of production trialled the development of a
higher mosture sub-batumons coal for the first time for export markets. This exceptionally clean coal required no washmg and was sold under the Envrocoal' trademark. By 1994 the product had ganed acceptance
nationally and internationally, and production increased rapidly from 2.5 Mtin 1984 to 16 2 Mtin 2000 Mining conditions were excellent with seams up te 40m i thickness, uniform cuality throughout and relatively
thin overburden. The company's maim custorners were the Indonesian state electricity company, PLI, and power utilities m Europe, Asia, the TTEA and Chile The coal was transported 74 km bjr road from the mine
by 130t trucks to a processing and barge-loading facility at Eelams on the Battto River. The coal was transpotted by barge directly to customers' recemval ports or to coastal offshore anchorage locations for trans-
shipment Since 1997, Adare's output had alse been handled through the Pulau Laut coal terminal As of Tanuary 2000, abeut 50 Mt had been produced and sold Sales in 2000 were 16.2 Mt and were forecasted at
18.5 Mt for 2001, followed by mcreases to atleast 20 0 Mt m 2002 as a result of the conclusion of a number of contracts for long term supply. Adare's mcreasing sales levels reflected contimung strong demand for its
Enwvirocoal. Production of run of mine coal in 2002 was increased by 17%0 over the level of production achieved in 2001, The combmation of the mtroduction of a third mining contractor, an extended dry season and
increased throughput capacity at F elanis resulted m the increased production. Exploration activity concentrated on the Tutupan mine area, and a small program was conducted adjacent to the Paringin pit to complete
the delineation of the depestt. Prior to the end of 2002 a deep driling program cotnmenced to geolomcally define resources to depths greater than 300m: A tnal of honzontal dewatenng holes was successfully
completed. A review of a long term mme plan commenced in 2002, The Kelams processing and barge loading facility contmued to achieve overall operational inprovements through the targeting of incremental
capacity ncreases to throughput. A second, similar direct loading system was installed at K elars during 2003, Demand for 2003 was at the same level or better than 2002 with the result that the planned production
for 2003 was already contracted or under negotiation with customers
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